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Spain at a glance
Spain is currently the world’s 13th largest economy, 
the fifth largest in the EU, the 11th largest source 
of foreign investment (500bn) and the third largest 
investor in Latin America. Tourism remains a top sector, 
being the second biggest earner worldwide and the 
first in Europe. Spain’s infrastructure (ports, railways, 
roads, airports and air links) have all developed 
massively over recent decades.

Companies that set up a business in Spain can gain 
access not only to the Spanish national market (more 
than 47 million consumers to which we can add 
more than 60 million international tourists who visit 
the country each year) but also to the markets of the 
EMEA region (Europe, Middle East and North Africa), 
and Latin America, given its privileged geostrategic 
position, prestige and the strong presence of Spanish 
companies in these regions.

In turn, Spanish companies are world leading 
developers in the renewable energy and infrastructure 
sectors, and only in recent years have invested billions 
of dollars in the US. On a lower scale, real estate 
groups, technology and ICT corporate players are 
also landing into the US. In recent years, Spanish 
investments in the US have increased sevenfold. 
Already in 2011 Spanish companies created 70,000 
direct jobs and 300,000 indirect jobs in the US, 
making Spain its 13th -largest investor.

The US is the largest investor in Europe. Spain has 
achieved a remarkable increase in the number of 
investment projects as US investors saw opportunities 
in cities and regions providing relatively low labor 
costs and a highly skilled and educated workforce.
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How we can assist you?

As an advanced economy, Spain presents many 
challenges when dealing with tax and legal matters. A 
strict regulatory framework for which assistance from 
the appropriate attorneys and tax advisors working 
hands on with US corporate and private investors can 
be challenging to find, sometimes even within the 
largest professional firms in the country.

Between other tax and legal services, our Firm can 
assist you with any of the following:

• Advise on the appropriate structure for US groups  
 in Spain. Aligned with the economic substance,  
 US and Spanish GAAR and the G20, OECD and  
 EU requirements. 

• Assistance in the coordination of cross-border   
 projects and reorganizations, especially involving  
 Spain with other European countries and 
 Latin America. 

• Company formation (eligible entities for US   
 “check-the-box” purposes, where required). 

• Set-up of holding structures, including Spanish  
 holding companies under ETVE tax status. 

• Ongoing tax and legal compliance services   
 including bookkeeping, filings of tax returns and  
 corporate secretarial services. 

• Tax advice to HNWI and expatriates relocating 
 to Spain. 
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We can assist you when 
establishing a company 

in Spain

Request of name availability certificate from the Central 
Commercial Register.

The non-resident shareholder’s authorized representatives 
should grant sufficient powers of attorney to the person who 
is to incorporate the new company.

Request of a foreigner Identification Number (NIE) / 
tax Identification Number (NIF) for the non-resident 
shareholders and directors.

Request of the company´s provisional Tax Identification 
Number (NIF).

Opening of a bank account for initial contributions and 
obtaining of a Bank Certificate.

Execution of the deed of incorporation before a Spanish 
notary public.

Filing of the zero-rated Transfer Tax (capital duty) tax return.

Registration in with Commercial Register.

Legalization of official books.

Filing with the tax authorities and obtaining the final Tax 
Identification Number (NIF).

Where required, filing the notification to opt for the ETVE 
holding company tax status.

Where required, registration with the Social Security.

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.
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We are members of:



Spain’s Corporate Income Tax Law provides a participation 
exemption regime which allows, under certain conditions, 
to apply a full tax exemption on dividends and capital gains 
from qualifying subsidiaries in Spain or abroad. Likewise, it 
also provides for a full exemption on income derived from 
a foreign permanent establishment (e.g., a branch duly 
availed of human and material resources in another country 
to which certain group activities are functionally attributed). 
Spain offers the access to EU Directives and more than 
90 double tax treaties which follow the OECD Model Tax 
Convention, including the most extensive double tax treaty 
network with Latin America.

Provided certain criteria are met, any Spanish entity subject 
to corporate taxation may opt for the Spanish holding 
company regime, known as ETVE (“Entidad de Tenencia 
de Valores Extranjeros” or “Foreign Securities Holding 
Company”). Typically, the Spanish entity is established as a 
private limited liability company (“SL”) or, in certain cases, 
as a partnership subject to Spanish corporate taxation.

Under the ETVE holding company regime, a zero in-zero out 
tax treatment for qualifying non-Spanish sourced dividends 
and capital gains applies.  In essence, a Spanish entity 
under ETVE tax status would allow distributing dividends 
free of Spanish withholding tax when derived from earnings 
generated out of foreign sourced dividends and capital 
gains which have qualified for the full tax exemption regime 
on foreign subsidiaries (and income from non-Spanish 
permanent establishments). Likewise, capital gains derived 
from the transfer of shares of the holding company would 
not be subject to Spanish tax. The shareholder of the ETVE 
cannot be a resident of a Spanish-listed tax haven.

We can assist you with the 
Spanish holding company regime (“ETVE”)

Is this c
ompliant w

ith 

current 
internat

ional 

tax policy developm
ents?
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Practice leader:
Carlos Gabarró

Partner at Altalex, S.L.

In 1994 Carlos Gabarró began his professional career as a tax 
advisor and, in 1998, he joined the international tax and private 
client practices at Garrigues & Andersen. In 2000 Carlos joined 
Ernst & Young (EY) where he held several leading positions, 
moving to New York in 2005 to lead the EY Spanish desk in 
the US. After returning from the States in 2008, Carlos was 
appointed EY’s Mediterranean Market Leader (Spain, Italy and 
Portugal) for its international tax practice. Carlos left EY in 2012 
to become the co-managing partner of ALTALEX.

Carlos advises both medium-sized groups as well as major 
multinationals on tax issues on transactions and their investments 
in Spain as well as other countries, in Mergers & Acquisitions, 
corporate reorganizations, holding and financing structures, 
intangibles assets management and tax-efficient value chain 
restructurings. He has worked in collaboration with both local 
and foreign groups and top-tier multinationals such as Abertis, 
Almirall, Altran, Avon, BASF, BMW, Bunge, CRH, DirecTV, Host 
Hotels & Resorts, Hugo Boss, Feld Entertainment, International 
Paper, Lear Corporation, Lidl, Royal Caribbean, Sinopec or Walt 
Disney, some of which remain as ongoing clients.

Carlos divides his working time between his professional and 
academic duties and as such, he is a regular speaker at seminars 
and conferences in different countries, a lecturer and professor 
of international tax in universities and private institutions as well 
as author in several Spanish and foreign publications.

Degree in Business Administration and an MBA from the 
European University of Brussels (1994), a Masters in Taxation/
Tax Consultancy from the Centro de Estudios Financieros in 
Barcelona (1997).

Carlos Gabarró
Direct line +34 93 241 4522

+34 650 374 643Cell

Partner

carlos.gabarro@altalex.es
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EXPERTISE in our areas of 
speciality

Wealth of INTERNATIONAL
experience

PREMIUM service at 
reasonable fees

Excellent level of
communication: PARTNERS 

INVOLVED in projects

LARGEST FIRMS

Elevated fees to maintain 
brand prestige

Partners heavily focused on 
commercial goals

Risk of not being a 
priority client

Good references of the firm but 
not necessatily of the assigned 

team

Normally generalist 
non-specialized practices

Professionals bogged down
performing routine services

Sporadic collaboration with 
contacts from international 

netwoks

Professionals with limited
experience in our areas

of speciality

MEDIUM FIRMS

Reasons to work with Altalex, SL.
ALTALEX focuses exclusively on areas of specialty in which we can genuinely deliver value-
added differentiation noting the shortcomings in the legal and tax practices of Spanish firms. 
In the major firms, the pressure on partners to meet revenue goals on priority accounts and, to 
a certain extent, the involvement of less qualified professionals in projects, high staff turnover 
and relatively high fees in order to cover structural costs. In the medium sized and smaller 
firms, environments more suited to generalist practice and relatively little experience in the 
international tax & legal practice and, on occasion, with excessive dependence on limited 
added value services.

Are we the firm for you?

Thanks to the trust placed on us by our clients, the most prestigious 
international rankings recognize Altalex,SL as a leading tax practice in Spain.

Altalex,SL is recognized 
as a leading Firm
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“...Carlos Gabarró has tremendous capabilities to serve US multinational 
groups with their Spanish cross-border tax implications.”

Cynthia Gingrich - Ass. Vice President, Corp. Tax
ROYAL CARIBBEAN CRUISES LTD.

“...We are delighted with their outstanding help. We are not only a 
client; we are family...”

William E. Le Van  - Vice Pres. & General Tax Counsel 
FELD ENTERTAINMENT INC.

“...Our Group seeks out the most prestigious firms for advice in cross-
border taxation in different countries, and without a doubt, Carlos 
Gabarró is the best professional we have dealt with.”

Sven von der Heyden - Chief Executive Officer 
VON DER HEYDEN GROUP 

“Carlos Gabarró is a great resource in Spain and I recommend him to 
expatriates or HNWI relocating to the country...” 

David Wetherall 
Professor 
UNIVERSITY OF WASHINGTON

“...Our group has established a regional holding company structure 
with the assistance of the team at ALTALEX. The level of their Spanish 
and cross-border tax and corporate law advisory services resembles that 
of the largest tax and legal Firms.“ 

Chairman & CEO 
William J. Kappaz 
THE DORADO GROUP LLC

Client testimonials
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We have the experience and network of contacts 

to accompany you on legal and tax issues related 

to your business in Spain.

Altalex,SL: 
An accesible firm

EXPERTISE 
in our areas 
of specialty

01 02 03 04
Excellent level 
of communication:
PARTNERS
INVOLVED 
in projects

Wealth of
INTERNATIONAL
experience

Premium 
service at 
reasonable 
fees

You may find more information at:
www.altalex.es

Muntaner, 292 - 08021 Barcelona - ESPAÑA

+34 93 414  6776

carlos.gabarro@altalex.es
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www.altalex.es
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